CHARLES E. CARPENTER, JR. ¢
FRANK E. ROBINSON I
GEORGE C. BEIGHLEY
FREDERICK A. CRAWFORD
FRANCIS M. MACK, PE
FRANKLIN J. SMITH. JR
LESLIE A. COTTER. JR
STEVEN W. HAMM
DOUGLAS C. BAXTER A

S. NELSON WESTON. JR. %
WILLIAM C. McDOW
MARIAN WILLIAMS SCALISE
STEVEN J PUGH %O

RICHARDSON, PLOWDEN, CARPENTER & ROBINSON, P.AE

ATTORNEYS AND COUNSELORS AT LAW

DAVID A. ANDERSON

C. JO ANNE WESSINGER HILL
STEPHEN C. LENKER, JR.
ANTHONY E. REBOLLO, Il % &
STANLEY D. COPELAND
BARBARA A. CHESLEY &
ADAM S. TESH

RUSSELL V. TRAW

DREW HAMILTON BUTLER
LYDIA LEWIS MAGEE

KENYA CARVER-MILLER
CARMEN V. GANJEHSANI 4
MASON A. SUMMERS

C. CLIFF ROLLINS
TYNIKA A, ADAMS

SPECIAL COUNSEL
EUGENE H. MATTHEWS 0 %
G. HAROLD HANLIN

OF COUNSEL
GEORGIA ANNA MITCHELL
NINA REID MACK

RETIRED
DONALD V. RICHARDSON i
CHARLES N. PLOWDEN. JR

April 28, 2005

2005 - 130-C

Mr. Charles L. A. Terreni
Chief Clerk/Administrator

South Carolina Public Service Commission

Synergy Business Park, The Saluda Building

101 Executive Center Drive
Columbia, South Carolina 29210

Re:

Notice of Election of Alternative Regulation Plan
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McClellanville Telephone Company Inc., Norway Telephone Company Inc., St.
Stephen Telephone Company Inc., Williston Telephone Company Inec.

Dear Mr. Terreni:

Enclosed for filing on behalf of McClellanville Telephone Company Inc.,
Norway Telephone Company Inc., St. Stephen Telephone Company Inc., and
Williston Telephone Company, Inc., (collectively the TDS Companies), please find an
original and ten (10) copies of a Notice of Election of Alternative Regulation Plan.
Accompanying the Plan are an original and ten (10) copies of the Drive Test Maps
and Affidavits of Scott Baxter. The Drive Test Maps are presented on a company
total basis except for the Williston and Norway Telephone Companies, due to the

non-contiguous nature of their service territory.
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Vefy truly Youhs,

[

teveri W. Ham

Enclosures

CC: C. Dukes Scott, Esquire
James Meade, Manager, External Relations
TDS Telecommunication Companies
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Notice of Election of ™
Alternative Regulation

Plan Pursuant to S.C. Code
Ann. §58-9-576

McClellanville Telephone Company, Inc.
Norway Telephone Company, inc.

St. Stephen Telephone Company, Inc.
and Williston Telephone Company, Inec.

1. McClellanville Telephone Company, Inc., Norway Telephone Company, Inc., St.

Stephen Telephone Company, Inc., and Williston Telephone Company, Inc. (collectively, the
“TDS Companies”) are local exchange carriers operating in the State of South Carolina. The
Public Service Commission of South Carolina (the “Commission”) has previously issued
Order No. 2002-70 in Docket No. 2001-263-C granting consolidated regulatory treatment of
the TDS Companies, because they are under common ownership and management. The TDS
Companies jointly submit this Notice of Election of Alternative Regulation Plan (the
“Plan™).

2. Pursuant to S.C. Code Ann. § 58-9-576(A), the TDS Companies elect to have the rates,

terms, and conditions of services determined pursuant to the Plan authorized in S.C. Code
Ann. § 58-9-576(B).

3. As of April 28, 2005, the date of notice of election of the Plan, there is presently

wireless coverage advertised and available in each of the TDS Companies’ Exchange service

areas from the following wireless carriers, none of which is affiliated with any of the TDS

Companies:

ALLTEL Communications, Inc. (“ALLTEL")
Nextel South Corp. (“Nextel”)

Sprint Spectrum, LP, d/b/a Sprint PCS (“Sprint PCS”)




Cellco Partnership, d/b/a Verizon Wireless (“Verizon™)
4. The Plan described herein is in lieu of other forms of regulation including, but not

limited to, rate of return or rate base monitoring or regulation as authorized by statute.

5. The effective date of the Plan is May 30, 2005, which is not sooner than thirty days
after filing with the Commission Notice of Election of the Plan. The Plan will apply to all
local services offered by the TDS Companies that are regulated by the Commission.

6. As of April 28, 2005, the date of notice of election of the Plan, existing rates, terms,
and conditions for the services provided by the TDS Companies contained in the companies’

then-existing tariffs and contracts are considered just and reasonable.

a. Each of the TDS Companies is a “small LEC” for purposes of S.C. Code Ann. § 58-9-
576(B)(3). S.C. Code Ann. § 58-9-10(14) defines “small LEC” té mean a “rural
telephone company” as defined in the federal Telecommunications Act of 1996.

b. Each of the TDS Companies’ flat-rated local exchange services for residential and
single-line business customers is priced below the statewide average local service rates
for those services, weighted by number of access lines, as shown in the TDS
Companies’ respective local service tariffs on file with the Commission. Therefore,
pursuant to S.C. Code Ann. § 58-9-576(B)(3), the requirements of S.C. Code Ann. § 58-
9-576(B)(3) and (4) shall be waived by the Commission until such time as the
respective companies’ residential and single-line business rates are priced at the
statewide average local service rates for those services. At such time as any TDS
Company’s residential and single-line business rates, or either of those rates, equals

the statewide average local service rate for that service or those services, the rate for



the service that is priced at the statewide average rate shall be subject to the
provisions of S.C. Code Ann. § 58-9-576(B)(3) and (4); i.e., that rate shall be frozen for
a period of two years from the date at which it is set at the statewide average rate
and, after the expiration of the two-year period, may be adjusted on an annual basis
pursuant to an inflation-based index.

c. The TDS Companies will set rates for all other services on a basis that does not
unreasonably discriminate between similarly situated customers. All such rates are
subject to a complaint process for abuse of market position in accordance with
Commission rules and procedures.

d. Except when exempted by law, the TDS Companies will file tariffs for price changes
or new services with respect to their local exchange services (including residential and
single-line business services) that set out the terms and conditions of the services and
the rates for such services. Tariffs will be presumed valid and become effective seven
days after filing for price decreases and fourteen days after filing for price increases
and new services.

1. As supporting documentation for the Notice of Election of Alternative Regulation
under subpart (3) of S.C. Code Ann. § 58-9-576(B), TDS Telecom submits the Affidavits of
Scott Baxter, an independent party who is an expert technical consultant on wireless
network design and performance optimization. In his Affidavits, Mr. Baxter verifies that at
least two wireless providers, namely Alltel and Verizon, have coverage generally available in
TDS Telecom’ service area and that the providers are not affiliates of TDS Telecom. This is

further documented via the Affidavits and Maps prepared by Mr. Baxter.



8. Any correspondence or communications pertaining to this Notice of Election of

Alternative Regulation should be directed to:

Steven W. Hamm, Esq.

Richardson, Plowden, Carpenter & Robinson, P.A.
1600 Marion Street

P.O. Drawer 7788

Columbia, SC 29202

Office: 803-771-4400

Fax: 803-779-0016

James Meade

Manager, External Relations
TDS Telecom

9737 Cogdill Road, Suite 230
Knoxville, TN 37932-3374.
Office: 865-671-4749

Fax: 865-966-4720

9. The TDS Companies respectfully request that the Commission issue an Order

reflecting their election of alternative lation as of April 28, 2005.

Regpectfully su

teven W. Hamm, Esq.



